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By Mario Andree
A trade union says Sri

Lanka could lose GSP Plus
trade concessions to the EU
based on the country’s poor
labour rights record alone,
although it is the human
rights front that continues to
receive much attention.

“Four out of the 403 gar-
ment factories in the island
actually comply with the core
ILO conventions on Labour
Rights. We have constantly
brought labour rights issues
before the government, the
International Labour
Organisation, the EU and
even the US trade department
but nothing concrete hap-
pened,” Anton Marcus, Joint
Secretary, Free Trade Zone
and General Services
Employees Union, said.

He said the suspension of
the GSP Plus could adversely
affect the garment industry
where 150,000 employees,
mostly women, could lose
their jobs.

“But there is no need to
reduce staff and bring down
wages. Companies engaging

in producing and exporting
garments are making big
profits anyway,” Marcus
alleged.

“They may use the loss of
GSP Plus as an excuse to
relinquish their duties
towards their employees, as
they have done all along dur-
ing the global economic cri-
sis, even with GSP Plus,” he
said.

During the good times,
Marcus said entrepreneurs
had failed to transfer the ben-

efits of GSP Plus down to the
workers.

Individual efforts will not
help in gaining success, the
time is now to work together
and gain the facility for the
development of the apparel
industry, Marcus said,

He said the only way for-
ward was to foster better
social dialogue between the
state, workers and employers.
“We would have to work
together if we are going to see
the country through these

hard times.”
Marcus noted, however,

that GSP Plus was not the sav-
iour of apparel exports to the
EU.

“About 45 percent of Sri
Lanka’s apparels are exported
to the US and we have no trade
concessions from the US. This
is a clear indication that prof-
its are being made even with-
out trade concessions,” he
said.

Sri Lanka earned US$ 2.4
million from apparel exports
in 2002 with 300,000 employees
in the sector. By 2008, employ-
ment dropped to 180,000 while
export earnings grew to US$
3.4 million.

“Without GSP Plus we
believe profit margins would
slightly decrease but not to lev-
els that would warrant drastic
measures such as layoffs and
terminations,” Marcus said.

The Central Bank says Sri
Lanka is prepared to face any
risks on the economy if the
European trade facility is
withdrawn. The government
says it is working on a scheme
to assist exporters.

Garments industry makes profits without trade concessions to US

Poor labour rights alone
enough to lose GSP Plus

By Ifham Nizam
A novel community project

has been launched to recycle
water hyacinth plants, provid-
ing livelihood opportunities
while safeguarding the coun-
try’s water-based bio diversity.

The United Nations
Development Programme
(UNDP) recently initiated a
project with the participation
of the local community to
remove water hyacinth which
caused havoc on the Bolgoda
Lake. The dried plants are
then used to produce recycled
paper out of which bags, bot-
tle holders, wedding cake
boxes and file covers are
made.

Water
hyacinth(Elchhornia
Crassipies)growing freely on
the  Bolgoda lake in  Panadura
is  an  environmental menace
endangering  the survival  of
the  lake.

Prsthichkra Pivithuru
Padanama, a recycle  cleaner
foundation in  Panadura
launched  a project to  arrest
the spread of this plant  and
make  productive  use of it
through  recycling. The recy-
cling process to transform
water hyacinth plant into
environmentally friendly
paper products involved using

appropriate machinery and
technical solutions.

Sharing of benefits with
the community as community
participation is an underlying
principled approach of the
project. UNDP officials are
confident that the project
would continue to benefit both
the community and the envi-
ronment.

As the fist step they found
a suitable site for office space
and works with access to nec-
essary utilities. Then the next
step  was  to educate  the com-
munity on the negative

impacts caused by the
hyacinth plant, the  need  to
remove  it and  demonstrate
how it  could be  collected  and
dried for  recycling to make
paper products that could gen-
erate income.

The educating process was
done during a Samurdhi meet-
ing without conducting a spe-
cial meeting and the money
set aside for that was used to
pay the collectors.

The coordinator had to
seek assistance of the
Samurdhi Niyamaka to mobi-
lize sufficient number of peo-
ple -not more than four- to col-

lect hyacinth. As the people
involved in the collecting
came up with a simple
method, there was no need for
the use of boats. And the
money saved was put to anoth-
er use. Similarly, they decided
that there was no need for a
collecting centre, as it was suf-
ficient to stack them and leave
them to dry. The money meant
for the centre was also saved.
The  plant  had  to be  left  to
dry  for about  three days
before  transporting it to the
workplace  for  recycling.
Though a total of 39,940 kilo-

grams were removed from the
lake, there was no visible
improvement as hyacinth has
the tendency to refloat in no
time.

The unused  money  allot-
ted for the  centre  and  to  buy
boats was  used  to  pay  the
collectors. Most  of the people
in the  community  who were
labourers were  not  prepared
to  forgo  their  wage work and
engage  in the  collecting  of
hyacinth for  a   pay which
was  low  compared to  their
wages.

Therefore, it was necessary
to raise money to pay the col-
lectors. The coordinator was
more successful in mobilizing
a team of about six to work in
the work place. The team
included both men and women
from very needy backgrounds.
The  women all over  40  years
of age were  previously
unemployed as the  garment
factories were not  willing to
recruit this age  group. There
was  also  a woman  who  was
having a  heart ailment  who
was given light  work.

They attend the workplace
in simple clothes and earn a
higher income than they got
from garment factories with-
out night shifts and  enjoying
one and half days  leave every
month.

The  project  funds were
used  to equip  the  workshop
with  recycling  machinery
and  cement  structures which
included  a  dryer, pulping
beater  machine and presses.

The Coordinator said that
workers operating the
machines were skilled and
efficient worked as a team,
made their own decisions on
the required thickness of
paper and mix of colours etc;
a semblance of community
participation in the work
place.

Invasive plants turned into a successful
business venture

Products made using hyacinth 

Hyacinth a major problem on the
Bolgoda Lake

Hyacinth taken in kilos for paper 
production

By Devan Daniel 
Short term benchmark Treasury bill

rates continued to inch upwards while
the twelve month bill remained
unchanged at this week’s primary mar-
ket auctions.

Bids amounting to Rs. 21.4 billion
were received by the Public Debt
Department of the Central Bank of
which Rs. 11.4 billion were accepted.

The three month Treasury bill rate
inched upwards to 8.17 percent from 8.07
percent a week ago while the rate on the
six month bill moved to 9 percent from
8.95 percent. The twelve month Treasury
bill rate remained unchanged at 9.46 per-
cent.

These benchmark rates have been
inching upwards since they reached low
levels mid 2009. But dealers said it was
not an indication that rates would
increase significantly in the short term.

A year ago the rates for the three
month, six month and twelve month
bills stood at 15.78 percent, 16.94 percent
and 17.74 percent respectively.

The Central Bank announced its
monetary policy decision earlier this
week where policy interest rates are to
remain at 7.50 percent and 9.75 percent
respectively. Dealers said they expected
these rates to stay unchanged for most
of the first half of this year.

Dealers also said inflation expecta-
tions were relatively moderate.

“International commodity prices are
expected to increase. We already saw
petroleum spending increase by more
than 60 percent in December, this is due
to an increase in global prices. Food
prices are expected to spike. World sugar
prices have almost doubled and India is
tightening its policy rates to deal with
food-inflation.

“All these factors are going to affect
domestic consumer prices as well but I
do not think we would see inflation as
high as 2008 levels where headline infla-
tion peaked at 28.2 percent,” a dealer
said.

“However, the uncertainty is on the
political front and this is true for any
election cycle where investors prefer to
wait and see. But the biggest uncertain-
ty would come from the fiscal side
because how the budget deficit is man-
aged is going to determine whether
inflation and interest rates are going to
be higher than expected,” he said.

Short term
Treasury bill rates
inch upwards

LONDON (AP) — World markets fell
Friday after the U.S. Federal Reserve
unexpectedly raised interest rates for
emergency bank loans, triggering fears
that regular borrowing costs could also
move higher soon, slowing the recovery
in the world’s largest economy.

The central bank said Thursday it
will bump up the “discount” lending
rate by one-quarter point to 0.75 percent
effective Friday, part of a pullback of
the extraordinary aid it provided to
fight the financial crisis.

Although the Fed said the step
should not be seen as a signal that it
will soon boost interest rates for con-
sumers and businesses, markets were
spooked.

After sharp drops in Asia,
Germany’s DAX stock index was down
0.2 percent at 5,671.28 and Britain’s
FTSE 100 was flat at 5,326.84. France’s
CAC-40 fell 0.2 percent to 3,742.09.

Wall Street was also expected to fall
on the open. Dow Jones industrials
futures were down 50 points at 10,325.00
and Standard & Poor’s 500 futures were
8.2 points lower at 1,097.40.

Growing optimism about the
strength of the U.S. economy had helped
boost the Dow Jones industrial average
rise by 3 percent over the past three
days. But the surprise Fed announce-
ment after Wall Street trading closed left
traders wondering whether the so-called
“exit strategy” from a loose monetary
policy could come faster than expected
and stifle U.S. consumer demand.

World stocks hit by Fed’s
emergency loan rate hike

The Colombo bourse sustained its
upward momentum yesterday on a
turnover of nearly Rs.1.66 billion, up
slightly previous day’s Rs.1.67 billion
with both indices moving up tidily – the
All Share by 36.04 points (0.97%) and the
Milanka by 83.81 points (1.97%) with 94
advancers outpacing 54 decliners.

“C.W. Mackie, Richard Pieris,
Environment Resources and the
Colombo Fort Land group were among
the market movers,” Prashan Fernando
of Acuity Stockbrokers said.

“Mackie saw nearly 14.1 million
shares traded with a crossing of 10.7
million at Rs.35 when the share was
trading a rupee lower. Thereafter it
began running, going up to over Rs.43.”

Nearly 14.1 million Mackie’s traded
between Rs.34 and Rs.43.25 gaining Rs.7
to close at Rs.41.25 generating the day’s
top turnover of Rs.580.7 million.

Richard Pieris also saw over 1.9 mil-
lion shares traded gaining Rs.7 to close
at Rs.63.75 with speculation involving
Maskeliya Plantations. Maskeliya was
also up Rs.4 to close at Rs.30 on nearly
2.1 million shares traded between
Rs.26.25 and Rs.32.25.

Environment Resources continued to
be volatile with the share price move-
ment ranging from Rs.210 to Rs.247.75
gaining Rs.13.50 to close at Rs.240.

The Colombo Fort Land and
Buildings with over a million shares
done between Rs.63 and Rs.71.50 gained
Rs.6.25 to close at Rs.67.75 while some of
the group companies, including mainly
CW Mackie and Lankem, too were
active.

NDB closed flat at Rs.218 on nearly
0.5 million shares done between Rs.218
and Rs.220 while the Commercial Bank
was up Rs.2 to Rs.190.25 on over 0.3 mil-
lion shares.

Touchwood and the ERI warrants
also gained with Touchwood up Rs.2.50
to Rs.133.75 on over 0.3 million shares
while the 2010 ERI warrant gained
Rs.9.75 to Rs.146.50 on nearly 0.3 million
while the 2011 warrant was up Rs.7.75 to
Rs.147 on nearly 0.3 million.

Lankem continued to gain closing
Rs.7.75 up at Rs.66.50 on over 0.5 million
shares while JKH edged up 50 cents to
Rs.170 on over 0.1 million shares.

Sampath Bank announced the dates
for its dividend of Rs.6.25 per share to be
paid on Apr. 7, XD from Mar. 31 after a
Mar. 30 AGM.

Property Development announced a
first and final dividend of Rs.2.20 a
share XD on Mar. 25 and payment on
Apr.1 after a Mar. 24 AGM.

Nation’s Trust Bank said that it will
pay a first and final dividend of Rs.1.50
per share after an AGM on Mar. 30, XD
from Mar. 31 and payment on Apr. 9. The
warrants to be converted to shares in
March will qualify for the dividend, the
bank said.

Seylan Bank too announced a first
and final dividend of 50 cents per share
for both classes of its shares after an
AGM on Mar. 26, XD Mar. 30 and pay-
ment on Apr.7.

Mackie,ERI,Rich & CFLB
market movers
Bourse sustains
upward
momentum


